
CAPITAL ALLOWANCES

CASE STUDY

OUR CLIENT: EMERALD ESTATES
OUR CLIENT IS A DYNAMIC REAL ESTATE DEVELOPER IN THE UK, SPECIALISING IN 
COMMERCIAL PROPERTIES SUCH AS OFFICE BUILDINGS, SHOPPING CENTRES, AND 
INDUSTRIAL PARKS. DESPITE THEIR SUCCESSFUL COMPLETION OF SEVERAL LARGE-SCALE 
PROJECTS. THEY ARE YET TO FULLY UTILISE TAX EFFICIENCY STRATEGIES, PARTICULARLY IN 
CLAIMING EMBEDDED CAPITAL ALLOWANCES.

EMERALD ESTATES CLAIMED EMBEDDED 
CAPITAL ALLOWANCES ON ASSETS WITHIN 
THEIR COMMERCIAL PROPERTIES THAT 
HAD PREVIOUSLY GONE UNNOTICED. THE 
RECLASSIFICATION OF THESE ASSETS LED 
TO SIGNIFICANT TAX SAVINGS. THE PROCESS 
PROVIDED IMMEDIATE FINANCIAL GAINS 
AND ALSO INSTITUTED A STRONG RECORD-
KEEPING SYSTEM FOR FUTURE CAPITAL 
ALLOWANCE CLAIMS. NOW, EMERALD 
ESTATES IS ADEQUATELY PREPARED 
FOR POTENTIAL HMRC COMPLIANCE 
CHECKS OR AUDITS, MITIGATING RISK AND 
GUARANTEEING FINANCIAL COMPLIANCE.

THE OUTCOME:

1. CONFIRM ELIGIBILITY: VERIFY EMERALD
ESTATES’ ELIGIBILITY FOR ECA.

2. ISOLATE COSTS: IDENTIFY HIDDEN ASSETS 
AND ISOLATE FROM BUILDING COSTS.

3. SUBMIT CLAIM: PREPARE AND SUBMIT 
CLAIM PAPERWORK TO HMRC.

4. REALISE BENEFITS: SECURE TAX
SAVINGS, AND ENHANCE EFFICIENCY.

THE PROCESS: THE AIMS OF ECA:

THE AIMS OF EMBEDDED CAPITAL ALLOWANCES 
ARE TO PROVIDE SUBSTANTIAL TAX RELIEF TO 
BUSINESSES, BY ALLOWING THEM TO DEDUCT 
THE COST OF CERTAIN CAPITAL ASSETS AGAINST 
TAXABLE INCOME. THESE ALLOWANCES 
TYPICALLY APPLY TO FIXTURES AND INTEGRAL 
FEATURES IN COMMERCIAL PROPERTIES. 
THE PROCESS INVOLVES IDENTIFICATION 
AND RECLASSIFICATION OF THESE ASSETS, 
ENABLING BUSINESSES TO MAXIMISE THEIR 
CLAIM, ACHIEVE NOTABLE TAX SAVINGS, AND 
INCENTIVISE INVESTMENT IN COMMERCIAL 
PROPERTY, STIMULATING ECONOMIC GROWTH.

EMERALD ESTATES RECEIVED A £49,000 TAX RELIEF!


